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NOTICE  OF  CONFIDENTJAWlYJnHGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 

nvSEyiSEN^SSm  Y°UR  SOC'AL  SECURITY  NUMBER  0R  Y0UR 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/1 7/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  day  of   November  ,  2008,  between  between  Michael  Lawrence  Newsham  and  Laurie  Diane 

Newsham,  husband  and  wife  Lessor  (whether  one  or  more),  whose  address  is:  8658  Glen  Hollow  Drive,  Fort  Worth,  Texas  76179  and  XTO 
Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

MJ^5S5ftcon8ke^ionA0f  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  of  the  covenants  and 
^^^^)^^^^^SS^S^^  srant,  "ease  and  let  unto  Lessee  the  land  <mS^S^^^S^^^ 
^SSS&SS^^^S'SSt  Kdn2S? fHr '  P«*u?LnP  ^™*m  <$.  gas,  sulphur  and  all  other  minerals  (whether  or  not  sKla  to 
?»  K  toaethef  *«"  tne  "9"!  to  make  surveys  on  said  land,  lay  pipe  nes,  establ  sh  and  utilize  facilities  for  surface  or  subsurfafi 
2?  CS'iSiylSS8'1  construct  roads  and  bodges,  dig  canals,  build  tanks,  power  stations,  teleph  oneli  nesT  empto^ 

landJ  necessa[Y  or  useful  in  Lessee's  operations  in  exploring,  drilfing  for,  produc  no  treatinq  stonnq and  ^n»S?na  miSs 

lu^0Atat£^  ?•  Ra»  Survey  Abstract  Number  1869  and  out  of  the  Dempsey  C.  Pace 

MoS'in  Ek!  in i  ATtelrKSif  Lot  1ABI°?  V*  Lake  C0""!^  Estates,  Phase  IV,  an  Addition  to  the  Eastside  of  Eagle 

p£ f  SSili  Tar«Jler,i?.rtiWT!lPart  °Lla7ant  Coun^  Texas,  according  to  the  plat  thereof  recorded  in  Volume  388-827  Page  21 
25  1995  A  tKK!  FhS? Ji?  inP,more  Particularly  described"  in  a  Warranty  Deed  with  Vendor's Uen,  dated  September 

fr r\2?i!£riS«?PD^-H *JnesAln<L'£°  M'chaerLawrence  Newsham  and  Laurie  Diane  Newsham,  husband  and  wife  recorded^Sereof 
S.eVy^  Cou^  T'*as'  ™«  amendments  thereof',  lncludlnfli»^Snl?lS 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

HQ^ISt^f/!lS0  °°^s  and.'ncludes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adioinino  the  land  above 
rtKSy'JKW*  own1?  ordaim(ed  bV  L^oriy  "imitation,  prescription,  possession,  reversion  aS-a^TS 

22i?J?  ^W1  Lessor  "«  a  Preference  nght  of  acquisition.  Lessor  agrees  to  execute  any  supplemer^^mem  re^Suested^  LesS?Sr  a 
WS^S^*atSSf^SS^a^^  F«"the  purpose  of  determining  the  amoAofi^ 

SS&lK^JftSllJW  acres'  ^ther  actually  containing  more  or  less  and  the  above  J9ma£mffSS?iSS^SS^ 
be  the  true  acreage  thereofLessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights and  options  hereunder 

£  Hl^f!22*hr  iem?5?aled*  £r  longlr  keR,t  !"  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
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Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  anv  existina  wellfei  and/or  woiihniW^  nn  «»iH 
rti,,inH,Jii^ttlstanding  any^'"9jo  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  mav  be  exercised  bv  Lessee 

S^^*2>5£*ed  at  f-  surface locatlon. *? °JuSaid  land  or off  of  lan<fe  with  which  said  land  are  pooted  ^ 

^cfpttiex^e\s\yi&  fy  3ny  SUrfaCe  restrictions  or  P°olin9  Provisions  or  restrictions  Sl^M^n^SS. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 

BY;  Michael  L  Newsham 

STATE  OF       Texas  } 


BY;  Laurie  D.  Newsham 


}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF      Tarrant  } 

This  instrument  was  acknowledged  before  me  on  the  7^  day  of  tf#**b*,C  2008  by  Michael  L.  Newsham  and  Laurie  D 
Newsham,  husband  and  wife. 


JOSHUA  ANDREW  CUMMINGS 
Notary  PuWte,  Stats  of  Teas* 

My  Commtasion  Expires 
January  11,2012 


Notary  Public 


ADDENDUM 


15. 


16. 


Dempsey  C.  Pace  Survey,  Abstract  No.  1869  ancJ1245,  IN  TARRANT  COUNT^  TEXAS  ^  S'  Ra"  ^ 

SM^SS  ^^SSf«8S'^g0,,PLET,!LY         PR0V'SI0NS  T°  ™E  C0NTRA^  CONTAINED  IN  THE 

Covered-  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas  The  term  "oil  and 
gas  means  o,l,  gas,  and  other  Nquid  and  gaseous  hydrocarbons  and  their  constituent  element  producidThro^h  a 

tn^Tj?,  i3>  R7wfeS  °"     933  and  other  substan«s  Produced  and  saved  hereunder  shall  be  paid  by  Lessee 
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Le^ackn'^d^hT^5  "k°  Wa"an,y  °f  any  kind  with  resPect  t0  ti,le  to  the  Land.  By  acceptance  of  this  Lease 
. saSsft ^T^ttm  ^TnrZT^  °PPOrtUni,y  ,0  inVeS,i9a,e  and  has  c01™  suVient  invest?a,ton 


19. 


20. 


Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their 
respective  heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions 
and  causes  of  action  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of 
damages  Is  sought  including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of 
Lessee,  its  officers,  employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or 
for  Lessee  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be 
occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or 
strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify, 
defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions, 
property  damage,  personal  injury  (including  death),  costs  and  expenses,  or  other  harm  for  which  recovery  of 
damages  is  sought,  under  any  theory  including  tort,  contract,  statute  or  strict  liability,  including  attorney  fees 
and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the  leased  premises 
or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and  all 
environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's 
activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's 
use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or  be  occasioned  by 
Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  of  Lessee,  its 
directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their 
respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  Interest  herein,  agrees  to  be  liable 
for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided  above  in 
connection  with  the  activities  of  Lessee,  its  officers,  employees  and  agents  as  described  above.  EXCEPT  AS 
OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBLIGATIONS  AND/OR  LIABILITIES 
ASSUMED  UNDER  THE  TERMS  OF  THIS  LEASE  SHALL  BE  WITHOUT  LIMITS  AND  WITHOUT  REGARD  TO  THE 
CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  LIABILITY  OR  THE 
NEGLIGENCE  OF  ANY  PARTY  OR  PARTIES  (INCLUDING  THE  NEGLIGENCE  OF  THE  INDEMNIFIED  PARTY), 
WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE. 


22.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

23.  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease,  Lessor  does 
hereby  appoint  and  designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  purpose 
of  allowing  Lessee  to  contact  Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien  subordination 
agreement  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee's 
interests  in  this  lease.  Lessee  will  mail  a  copy  of  the  executed  and  recorded  lien  subordination  agreement  or  similar 
agreement  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  similar  agreement  with 
Lessor's  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in  all  respects  terminate  and 
automatically  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  lien  subordination 
agreement  or  similar  agreement. 

24.  Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms 
negotiated  with  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations 
between  Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTF"),  which 
consisted  of  a  committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson,  Dick  Deatrick,  Dennis  Shingleton, 
Nora  Donavan,  Margaret  Hamlin,  Jim  Usher,  Cecilia  Valdez,  Phil  Fox,  Craig  Zieres,  Dave  Newell,  Ginger  Mayronne, 
Robert  Fife,  Fred  Villarreal  (the  "GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the  GLCGLTF  in 
negotiating  and  obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives, 
family  members,  predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the 
GLCGLTF,  and  any  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives, 
specifically  including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids 
and  negotiation  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations,  losses, 
causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract, 
tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has,  has  had,  or 
claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms,  (b)  the 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms. 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 

Executed  on  the  date  first  written  above. 


Lessor: 


BY:  Michael  L.  Newsham 


BY:  Laurie  D.  Newsham 


